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To: EGX
Disclosure department
Dear sir,

With reference to the financial period from 1/7/2023 till 30/9/2023 we are honored
to enclose to you the audited financial statements and the complementary
explanations from the auditor (Central Auditing Organization ) as follows :-

|-The auditor’s report on financial statements for the financial period ended on
30 September 2023 ,

2-The audited financial statements and the complementary explanations for the
[inancial statements in 30/9/2023 .

Yours faithfully,

Chief Financial 'Eﬂ‘_“:i:e;- \ : Investors Relatiun%ip Manager
Accountant/Yehia Mnha.mt:d Elbarkouky Accountant/Salma Saad Zaghlol
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Website : www.alexcont.com - E-mail ¢ alexcontifalexcont.com



Alexandria Container & Cargo Handling co.

Financial sector

Financial statements
For period from 1/7/2023 to 30/9/2023

According to Egyvplian accounting standards




Alexandria Container & Cargo Handling Cao, = 5.AE
Hepd Cdfice — Private Froe #one

Statement of linancial pesition on 30/9/2023

Value in thousands

EGP
| ) _ Description | Note MY2023 Jvo/2023
Assets
Mon-current assety
| Fixed assets 1 145654, 0300 123 0E3
ijbm in progress 2 17,687 20,384
Investment propertics 3 i L]
| Intangible assets 4 12,492 11,582 |
Investments in awuﬁ-m_- L S 4638 A4, dak
Payments under the account of investments [ 193,213 293,233
Due from related parties 7 13,159 | 69,016
Lending to other parties after deducting credit losses 8 0 ]
Deferred tax assets 431 431
Total non-current assets 2305500 2,311,147
Current assets
Inventory 9 104,674 104,652
Accounts receivable, notes receivable and debit accounts 10 712,388 652,514
Cash at banks and on hand 11 5. 105,630 6,056,532
Total current assels 5921692 6,813,728
Total azseis 8,228,192 W135.875
Equity |
Paid capital 12 744,877 744,877 |
Reserves 13 2,521,558 2,521,558
Retained losses 14 (18.923) (18.923)
Total comprehensive income 4,384,757 4. 384,757
Mel profit 979973
uity 7,632,269 8,612,242
Mon — current liahilities
Emplovees benefit liabilities 15 133,072 135,679
Provisioms 16 51,199 S1,19%
Total non - current liahilities 184,271 186,878
Current liabilities
Accounts payable, notes pavahble and sther creditors 17 402,763 334,737
| Due to related parties 7 3,267 0
Provislons 16 5,622 2018
Tatal current liabilitics 411,652 236,758
Total equity and liabilities | 8,228,192 .135.875

Accountant [ Yehia Mohamed Al Barqogy
Acting CFO 9, o g T

N

Rear Admiral / Alaa 'Linhamed [hrahim
Managing Director
=}
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PL statement
for the Minanc 772023 to 3004020
Value in thovsands EGEP
Deseription Mote 3092022 I0/9y2023

Revenues 18 851,457 1,102,928
The cost of revenue 19 {218,860) (257,528)
Gross profit 632,597 B45,400

Other revenues 20 1,395 1,589
G&A expenses 21 (64,326) (63,172 |
Diher expenses 22 {139} (1.,483)
Operating activities results 569,527 782334
Financing revenues 23 100,411 199,802
Financing expenses (737} (1,179
Net financing revenues 99,674 198,623
Praofit before tax 669,201 980,957
Income tax expenses o (984}
Profit after tax 669,201 979,973
Deferred tax 7] i

Profit of the period 669,20 1 979,973
Earnings per share (EGF) ,,.--@ 066

At

Accountant / Yehia Mohamed Al Barqoqy

Acting CFO

li"m'!".ﬁ“ﬂm-im'l'?
Managing

y Mohamed Tbrahim



Ca Hunnelli —

Head (0ffice — Private Free Fone
Lomprehensive income statement
For the fiscal peri i 123
Value in thousamds
EGP
Description 30/9/2023 /972022
Profits of the year 979,973 669,201
Actuarial losses from Defined Benefit Systems
Total other comprehensive income of the period after tax 0 0
deduction

Total comprehensive income of the period 979,973 BHeg, 201

Accountant / Yehia Mohamed Al Barqogy Rear Admiral / Alaa Mohamed Ibrahim

Acting CFO [ Managing Director \-

e ®
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Acting CFO Q-

Managing Director

Cash flows statement
from 1/7/2023 until 30/9/2023
Yalue in thousands EGP
Deseription Actual Comparative Note |
First: Cash flows from operating activities: |
Collections from accounts receivahle 1,293,388 041,536
Cash purchases and accounts payahle (200, 484) [54,846)
| Paid wages* (142.364) (112,130) 27
Taxes and charges {160,283) (135,963) 28
Other collections 1.340 1912 29
iher pavments {1.861) (55,124) M
Depasits held for LiGs & L/Cs 19,438 0
Net cash flows from operating activities (1) 809,174 585,385
sSecond: Cash fows from investing activities:
Collected credit interests 193,997 36,613
Pavments for acquiring lxed assets {1.489) (20,714) 3
| Proceeds from selling fixed assets 1] 50 32
Payments for the acquisition of shares in other lacilities 0 {36,560) 33
et cash 11 ting activ 192,508 {6y
Third: (ws from financi ivilies
| Paid dividends {49,548) 0 u
MNet cash inancing activ (49.548) 1]
Change in cash movement during the period (1+2+3) 952,134 584,776
Currency valuation difference for cash balances {1,232) 28,864 35
Credit Insses provision 0
Cash opening balance 5,105,630 2473919
Cash balance at the end of the period 6,056,532 3,087,559
Accountant / Yehia Mohamed Al Barqoqy Rear Admiral/ Alaa Mohap 1 Ihrahim
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Notes to the financial statements
for the fiscal period ending on 30/9/2023

First: Company background:

Company name: Alexandria Container & Cargo Handling Co. - 5.A.E.

Legal form:

It is an Egyptian joint stock company subject to the provisions of law no. 1591981 and its
executive regulations; it was registered in commercial register on 09/05/1984 under no,
FL1302, Tt was registered in the stock exchange market on 16/08/1995. On 16/1/2005, the
Vice-Chairman of the GAFI issued decision no. 460/2005 authorizing the transfer of
Alexandria Comtainer & Cargo Handling - Alex. branch to work in the free zone system
for the containers terminal in Alexandria and El Dekhela, in addition to managing the
multi-purpose terminals. On 10/6/2020, The license of practicing the activity of shipping
and unloading containers ships was renewed from 24/06/2020 to 24/06/2035 for a term of

15 years,

On 23/06/2022, the extra-ordinary general assembly was held and it was approved to
transfer the operation of the company from being subject to the public sector business law
no.203/1991 and its amendments to operate under the umbrella of the joint stock

company's law no. 159/1981.

Duration of company:
The company term is approximately 50 vears starting from 1 1/06/1984 to 10/06/2034,

Company activity according to its articles of association:

The company’s purpose is handling containers and cargo at Alexandria & El Dekhela ports
at the site allocated by Alexandria Port Authority and transferring the containers and Cargo
to the warehouses as well as transporting them from and to the port, operating the multi-
purpose terminals inside and outside the different ports and carrying out the customs
release in addition to the investment in real estate by itself or through others, individually
or with others. For this purpose, the company is entitled to obtain the required licenses and
permits to practice this activity and to sign contracts with engineering advisory offices and
contracting companies in addition to all Accompanies with similar activities. The company
may participate in any manner with companies which carries out similar works to its
business or which may cooperate with it 1o achieve its purpose in the Arab Republic of
Egypt or abroad or to merge with it or to buy it or to join it and may contract with agents
or representatives of it at home or abroad to assist it in marketing its acti vity and achieving
its purposes . And the company also in order to achieve its purposes 1o participate in the
establishment of companies with natural or legal persons, public or private, foreign or

Egyptian, in accordance with the legal procedures
B e~
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prescribed by the legislation regulating practicing different activities. The company license
was prolonged to an additional 15 years as of the expiration of the license on 24/06/2020
practicing loading and discharging the containers and cargo. The warehousing activity was
added to the company's purpose, commercial register and tax card. The financial
statements are prepared for the period from 01/07 to 30006 cach vear.

Environmental requirements:

The company shall adhere to the environmental requirements according to law no, 4/1994
which is amended by law no. 9/2009. The company's commitment to environmental
conditions has been shown as follows:

2

f,

Maintaining the company record activity regarding its impact on the environment
according to annex (3) of the executive regulations annexes of law no. 4/1994,

The company adheres to the standards and the special specifications on the effluent
upon its drainage in scawater according to annex no. (1) of the executive regulations
of law no., 4/1994 as:

The company owns 5 sewage treatment facilities with 170 m® / day capacity.

The company owns 2 industrial sewage treatment facilities with 24 m® / day
capacity.

Safe disposal of solid and garbage waste through the National Organization for
Potable Water and Sanitary Drainage "NOPWASD" and the specialized companies.
Limiting the air pollutants through regular maintenance of the old and new
company equipment.

Maintaining the cleanliness of the areas and workshops floor and using relevant
materials 10 remove the oil traces on the floor.

Using a fire system,

Complying with safety and security measures for the employee's safety and the
work alleys.

Adhering to the rodents and insects control system through signing a contract with
the Ministry of Health for the monthly control.

Furthermore, the company has obtained 3 ISOQ certificates:

X
2.
3.

Quality management system IS0 9001-2015 valid until 12/7/2024,
Occupational health and safety system ISO 45001-2018 valid until 28/4/2025.
Environmental management system 1SO 14001-2015 valid until 14/2/2025,

Company auditors:

Central Accounts Organization — maritime accounts auditing =6 TalaatHarb St. -

Alexandna. =
e —
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Second: Basis of financial statements preparation:
Consistency with the accounting standards and laws:

-The financial statements are prepared according to the Egyptian Accounting Standards

and in light of the relevant Egyptian laws and regulations.
-The company's Board of Directors approved the financial statements ended on30/9/2023,

Measurement hasis:

Entries are recorded at books in accordance with the historical cost principle and
accounting accrual basis with assumption of going concern firm except for the cash flows
statement, its entries are recognized as per its cash basis.

Presentation currency:

The combined, financial statements (free zone branch & head-office) are prepared and
presented in EGP which is the currency used in the company transactions.

Using estimations& assumptions:

Preparing the financial statements as per the Egyptian Accounting Standards (Egyptian
Accounting Standard no.l) requircs that the Management makes estimations and
assumptions, and due to business uncertainty circumstances, it is not possible to measure
accurately several items in the financial statement; however, it could only be estimated.
The estimation depends on judgments based on the most updated available information.
Using the estimations is considered main part in the financial statements preparation and
this doesn’t undermine the degree of its reliability for example:. Bad debts, obsolete
inventory, provisions and the future estimated useful lives of the depreciable assets or the
expected type of such benefits consumption.

Accounting Policies of the company:

The most significant accounting policies applied by the company consistently during
the financial periods are summarized as follows:

Translation of foreign currencies:

The transactions are recorded in foreign currency upon recognizing it at the functional
currency (EGP) using the exchange rate then prevailing between the functional currency
and foreign currency at the date of the transaction. At the end of the fiscal period, the items
of monetary nature are translated in a foreign currency using the closing rate and the non-
monetary items that are measured by the historical cost are to be translated in foreign
currency using the exchange rate prevailing at the date of the transaction.

The company recognizes the currency differences resulting from the maonetary items
settlement using exchange rates different than the rates used in its translation upon the
initial recognition thercof at the same period or in previous financial statentents within
profits or losses (income statement) at the period where such differences arise.

il
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Fixed asseis:

-“The fixed asscts are recorded at book value (historical cost after deducting the
accumulated depreciation) and the fixed assets are recognized at their acquisition cost and
all required expenses to prepare the asset for operation. The entity evaluates its assets at
cost upon the occurrence includes acquisition cost and the subsequent expenses incurred
to add or replace part of it

-The costs of regular expenses required for the operation of fixed asset such as
maintenance and repair are recognized as expenses in the income statement (P&L).

-Expenses which adds to the useful life or the productive capacity of the asset are
classified as capital expenses and are added to the cost of the fixed asset and are shown in

the balance sheet statement .

-The fixed assets depreciation is caleulated using the straight-line method when the asset
15 in its place, in its condition and its use generates economic benefit to the entity, while no
depreciation is calculated. for the assets depreciated in books and are still in operation,

The estimated useful life of the main groups of fixed assets included in the financial

st ent.
The assct useful life of the asset is determined in light of the expected use of it by the entity.

The estimated useful life for the main groups:

Description Useful life
From 10 to 20 years
Buildings and constructions And maximum until the expiry of the
license
Machinery & equipment From 6.7 to 10 years
Means of transportation From 10 to 20 vears
Office furniture & equipment From 5 to 10 years
Tools & machinery 10 years
from 10 to 15 years
Improvements on unowned assets And maximum until the expiry of the
license

- Depreciation methods, estimated production ages and remaining values are reviewed, as
the board of Directors Resolution No. 165 was issued on 16/9/2019 on approving the report
of the committee formed by Administrative Qrder No. 271 of 2018 to amend the production
works of assets and equipment, as well as the scrap values of each fixed asset.

-The uscful life of deepening and dredging pier no. 96 was amended for the useful life to
be calculated until the expiry of the license of practicing the activity in 2035 to be 15 years.

-There are no restrictions on the assets of the company against loans.

iﬁ-:.)i’:m—
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Impairment of assels:

-The book value of the assets owned by the company is reviewed at the date of preparing
the financial position. Where there are any indicators that there is impairment in its value,
studies are prepared to determine the expected recoverable value. Any recoverable value
of assets is the fair value of any asset or cash gencrating units after deducting the costs till
the sale or its value if used, whichever is higher. [t is determined for each asset separately,
unless the assets are generating cash revenues, they are significantly separated from the
income of other assets or another group of assets.

-The impairment of assets losses is recognized for the continuous transactions in the P/L
statement within the item of expenses in agreement with the function of impaired assets.
with the exception of previously revalued properties, where revaluation was achieved in
other comprehensive income. In this case, impairment is also realized in other
comprehensive income at the same value as the previous revaluation.

-For assets with no goodwill, evaluation is made at the date of each report to determine
whether there is no any indicator of impairment except for real estate that have been
revaluated again where revaluation has been recognized in within the other comprehensive
revenues, in such case the impairment shall be recognized at the same  previous
revaluation value . Any impairment shall be reversed if there has been change in the
assumptions used to determine the recoverable value and such reverse is recognized in the
P&L unless assets are included in its revaluation value and in such case, there will be

increase in the revaluation value,

Capital gains & losses:

The gains and losses resulting from the disposal of any fixed asset arising from the
difference between the net recoverable value and the net book value of the asset are
recogmzed after deducting its value as scrap under the capital gains (losses) item in the
income statement (P&L).

Projects in progress:

The amounts spent to build or purchase fixed assets under the projects in progress item are
recognized at cost and when the fixed asset is ready to operate, it will be included in the
fixed assets item and its depreciation starts when it is available to be used or when it is
placed in use when it is ready to operate as its depreciation starts at the date when it was

classified as a fixed asset.

Invesitments in associate:

Its treatment is based on the significant influence in its board of directors, although the
percentage of the contribution is less than 20%, investments are rcuurdci:l in_the financial

statements based on equity method.
St
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Investments in outstanding securities:

The value of curremt investments is determined on the basis of fair value and represents
one of the investment vessels.

Inventory:

The fuel, spare parts, materials and supplies inventory are evaluated based on the cost or
selling value whichever is less. The cost of issued inventory is recorded based on the
weighted average. The residuals and the slow-moving spare parts in addition to those for
sale are evaluated based on cost or selling value whichever is less until its disposal,

Accounts receivable, debtors and other debit balances:

The accounts receivable, debtors and other debit balances are recognized at the values to
be collected against the provided services are recognized in the financial position (less) any
doubtful amounts which the company estimates if it isn’t expected to collect the full

amaount.

Cash & cash equivalenis:

For the purpose of preparing the cash flows statement, the cash & cash equivalents include
cash on hand, current accounts at banks and time deposits matured within three months.

Cash flows statement:

[t is prepared using the direct method,

Reserves:

The reserves are formed as per the applicable laws, regulations, resolutions and which the
general assembly has approved to be retained and the purpose of cach reserve according to
the general assembly decision as per the Board suggestion which included the following:

Legal reserve:

5% from the net profits are retained to form the legal reserve. The general assembly may
suspend the legal reserve retention if it equaled half the issued capital. The legal reserve
may be used to cover the company losses and in increasing the capital based on general

assembly decision and as per Board suggestion.

—
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Capital Reserves:

It represents the value of disposal at one of the fixed assets of the company or its recovering.
It is being used for maintaining the assets or purchasing new ones.

Provisions:
The provisions are recognized when there is a legal or judgmental-based liability arising

from past events, And the company is expected to be subject to outflow of economic
resources that are required to settle the obligation and the amount of liability can be reliably
valuated. Tax provisions are formed in light of the actual or disputed claims acu.mdmg ]
the conservatism principle in order to maintain the highest level of the company's financial
security. Are reviewed on the financial statement date and determined to show the current
best estimate. The short-term provisions are classified in the current liabilities, while the
long-term provisions are classified in the non-current liabilities. The provisions are
assessed according to standard no. (28) Clause (14) Egyptian Accounting Standards,

Payables, creditors and other credit balances:

The creditors and other credit balances are recognized at cost value. Also, the liabilities
(dues) are assessed at the values to be paid in the future against the goods and services
which were received or performed,

Transactions with related parties:

The related panties are represented in the Holding Company for Maritime and Land
Transportation, shareholders and the companies in which the company owns shares. The
related parties transactions terms and policies are approved by the Board, The related
parties’ transactions were performed based on terms similar to the prevailing terms for the
transactions on a trading basis only. There are no guarantees obtained for these transactions.
A provision is formed in case there are related parties disputes.

Taxation policy:
The company always seeks to take care of the tax planning process, which helps reduce

tax obligations under the new tax laws and instructions through the use of several policics
and strategies that lead to reducing the tax burden as much as possible without violating
the law to achieve more cash savings to be used in the fields of expansion, investments,
competition and support R & D. the company has been operating in its branches in
Alexandna and Dekheila ports with the private free zones system since 2005, which has
helped achieve several goals, the most important of which is that it is not ,-:ut:j::c: to any
taxes or fees in force in the Arab Republic of Egypt while the main center is subject only
to income taxes on Legal persons in accordance with Law No. 91 of 2005, which helped
to achieve tax wuvlngs compared to the previous years of this decision.

Under the new investment Law No. 72 of 2017, the company was able to.include the
Foreign yards that were located in the main center of the free zuners s}.rﬁtem whmh had a
greal impact on increasing the tax savings achieved.
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Income tax:

The company head office transactions are subject to income tax as per law no. 91/2005 and
it is executive regulations, all the subsequent circular books, and all the prevailing
regulations and guidelines in A.R.E. These transactions are recognized in the head office
income statement. Also, the potential tax liabilities provision is formed after performing
the required study and according to the tax claims.

Deferred tax:

Deferred tax arises from the existence of temporary differences because of  different
financial peried in which the value of assets and liabilities are recognized between the
applicable tax basis and accounting bases regulating the financial statements preparation,

Deferred tax is recognized as an asset for the company when there is a strong probability
that such an asset can be utilized in reducing the taxes due from the company for the
subsequent years. The deferred tax recognized as an asset when there is weighted
probability to use such asset for reducing future taxes . The deferred tax shall be
reduced by the value of the part of the assets which is not expected to generate economic
benefit during the subsequent vears.

The deferred tax assets are recalculated at year end based on the operating results and the
management estimation of the expected tax benefiis.

Revenue recognition:

Revenue resulted from providing services is recognized based on the transaction work
progress at the end of the financial period for which prepared closing accounts and its
financial position.

Credit interests:

Credit interests are recognized in the income statement using the actual interest rate on the
basis of the time period.

Expenses:
All expenses are recognized including operating expenses, G&A expenses and other

expenses and including them in the income statement in the same financial year which such
expenses are incurred as per accrual basis.

Dividends:

The dividends and profits are distributed after the general assembly approval of the draft
profits distributing plan.

Earnings per share:
The coupon value is calculated by dividing the shareholders share in profits by the number

of shares (1,489,753,400 shares). The net profits distribution for sharcholders shall be
applied as per the applicable standard after setting aside the required-reserves, employees

share and the Board share in the profits. s
(=
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Financial instruments:
ition and initial measurement:

The receivables balances are recognized initially when it arises and other financial
liabilities and assets are recognized when the company becomes panty thereto.

Financial asset is measured (unless the client balance as no financing component) or
financial liability at fair value.

lassification and su ent megsurements
Financial assets:

On initial recognition, a financial asset is classificd as measured at: amortized cost or fair
value through OCT - debt investment or fair value through OCI -equity investment fair
value through P/L.

Financial assets are not reclassified subsequent to their initial recognition unless the
Company changes its business model for managing financial assets, in which case all
affected financial assets are reclassified on the first day of the first reporting period
following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated:

it 18 held within a business model whose objective is to hold assets to collect contractual
cash flows; and

Its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost or fair value as described
above are measured at P &L. This includes all derivative financial assets.

On initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCI as at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets - iness model assessm

The Company assesses the objective of the business model in which a financial
asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. The information considered
includes:

The stated policies and objectives for the portfolio and the operation of those policies
in practice. These include whether management's strategy focuses on earning
contractual inierest income, maintaining a particular interest rate profile, matching
the duration of the financial assets to the duration of any related liabilities or
cxpected cash outflows or realizing cash flows through the sale of the assets,

How the performance of the portfolio is evaluated and reported fo-the Company's

management, .
‘..’_,.--/"_"-'_._‘J
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The risks that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed.

How managers of the business are compensated — e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows collected.

The frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sale.

Transfers of financial assets to third partics in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the
Company's continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is
evaluated on a fair value basis are measured through P/L

Classification and subsequent measurement, profits & losses:
* Financial assets at amortized cost

This asset is subscquently measured at amortized cost using the effective interest method.
Amortized cost is reduced by depreciation losses. Interest income, foreign exchange gains
and losses and depreciation are recognized in profit or loss. Any profit or loss will be
recognized upon cancellation of the profit or loss recognition.

* Financial assets of fair value through profit or loss

These assets are subsequently measured at fair value, net profit and loss, including interest
or dividend income, are recognized in profit or loss,

® Investments in equity and Fair value through other comprehensive income

These assets are subsequently measured at fair value. Dividends are recognized as income
in profit or loss unless the dividends clearly represent the recovery of part of the cost of the
investment. Other net gains and losses are recognized in other comprehensive income and
ar¢ never excluded in income or loss,

Aassification, subsequent
Financial liabilities are classified as measured at amortized cost or fair value through profit
or loss. A financial obligation is classified at fair value through profit or loss if it is
classified as held for wrading, derivative or classified as such upon initial recognition,
Measured using the actual interest method. Interest expenses and foreign exchange rate
gains and losses are recognized in profit or loss. Any profit or loss from derecognition is

also recogmized in profit or loss.

15
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Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the

financial assetl.

The Company enters into transactions whereby it transfers assets recognized in its
statement of financial position, but retains either all or substantially all of the risks and
rewards of the transferred assets. In these cases, the transferred assets are not derecognized.

Financial Liabilities

The Company derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognizes a financial liability when its terms are modified
and the cash flows of the modified liability are substantially different, in which case
a new financial liability based on the modified terms is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred
or liabilities assumed) is recognized in profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the
effective interest method. Interest expense and foreign exchange gains and losses are
recognized in profit or loss. Any gain or loss on derecognition is also recognized in
profit or loss, The Company does not hold any financial liabilities at FVTPL.

Impairment
Non-derivative financial assets:

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on its
financial assets measured at amortized cost. The Company measures loss allowances
at an amount equal to lifetime ECLs, except for bank balances for which credit risk
(i.e. the nsk of default occurring over the expected life of the financial instrument)
has not increased significantly since initial recognition, which are measured at 12-
month ECLs.

Loss allowances for trade receivables and contract assets are always measured at
an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Company
considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantifative and qualitative

16 {?—- ] i
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information and analysis. based on the Company's historical experience and
informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased
significantly if it is one year past due,

The Company considers a financial asset to be in default when the customer is
unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realizing security (if any is held) or the financial asset
is more than two years past due.

Lifetime ECLs arc the ECLs that result from all possible default events over the
expected life of a financial instrument.

I2'month ECLs are the portion of ECLs that result from default events that are
possible within the 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months),

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Company is exposed to credit risk.

Expected credit loss measurement

Expected credit loss Are the weighted estimates of credit losses, it's measured by
present value for all cash deficit cases ,it's difference between accrued cash flows
according to contract and expected received cash flows,

Financial assets with impaired Credit :

At each reporting date, the Company assesses whether financial assets carried at
amortized cost are credit-impaired. A financial asset is ‘credit-impaired' when one or
mare events that have a detrimental impact on the estimated future cash flows of the

financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable

data:

-Significant financial difficulty of the counterparty or issuer;

-A breach of contract such as a default or being more than 120 days past due;

-It is probable that the counterparty will enter bankruptcy or other financial

reorganization;

-The disappearance of an active market for a security because of financial
difficulties.

Presentation of the provision for expected credit losses in the statement of financial
position

Loss provisions for financial assets and the accrued income measured at amortized cost are
deducted from the gross carrying amount of the assets.

=
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Writing off ;

The total carrying value of the financial asset is written off when the company does not
have reasonable expectations of the financial asset recovery wholly partially then the
company makes individual evaluation regarding the timing and the amount to be written
off based on the reasonable expectation of recovery though the financial assets are still
aperating in application of the procedures applied by the company for recovery of accrued
ATNCLNLS,

Financial risks management:
-Credit risk

-Liquidity risk

-Market risk

The company board is responsible exclusively for setting and supervising  framework
for management of the company risks and the inflow activities

1- Credit risk:

It is represented in the risk of failure of one party to the financial instruments to fulfill
its obligations and exposing the other party to incur financial losses, This risk arises mainly
from the debtors of the company. The impairment losses are recognized appropriately with
carrying oul an accurate assessment of credit risk.

2-Liguidity risk:

It is represented in the lack of the required liquidity for financial liabilities. The company
regularly checks on the bank balances to fulfill its financial liabilities as per expected
payment scheduled for the short, medium and long term

3- Market risks:

The company works in the field of container handling and faces strong competition from
companics working in the same field. The company grants the necessary facilities to clients
and purchases new equipment to provide distinguished services and work to attract new

shipping lines.
A- Currency risks:

The company maintains the minimum of its balances in foreign currency to cover the
investment plan projects, finance requirements to purchase new equipment from abroad
and to insure its current liabilitics in foreign currency to avoid the exchange rate
fluctuations. The company deals with several banks to get the highest deposit interest, also,
to have credit facilities. The company re-evaluates the furr:Jgn r.:urrcnr:y balances at the end

of each quarter J .,

‘H'.



rig ndling Co. = S.ALE

Uead Odfice - Private Free Zome

B- Interest rate risk:
Comparison is made between a number of banks to deal with (EGP-foreign currency), in
order to reduce risks and to open time deposits to obtain the best available rates for credit

interest.

Capital management obhjectives and policies:

The company manages the capital to cover the operating demands, the objectives of the
sharcholders and the financing of investments, whether for the purposes of replacement
and rencwal or to strengthen its competitiveness by self-financing without resorting 1o
loans. The company also conducts studies and researches o add investments in new

projecls,

Changes in accounting policies:

-The applied accounting policy since 2005 is the separation of the financial transactions
between the company branch in the free zone and the head office accounts. The head office
incurs its operating and G&A expenses.

Insurance and pension system for Emplovees The Company

Contributes to the social insurance system in accordance with Law No, 148 of 2019 by
issuing the Social Insurance and Pensions Law and is calculated as a percent of employee’s
salary and the company's liabilities are limited to this percentage which is charged to the
income statement as per accrual basis.

Emplovees benefiis:

The company grants an end of service remuneration to the permanent employees based on
the service period at two and a half months® salary for each year of the last basic salary of
the employee. The company forms a provision for this liability. The employees obtain a
profit share not less than 10% from the distributable net profit.

A
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Third: Detailed information;

First: statement of neial position:

1- Fixed assets on 30/9/2023:

Value in Thousands EGP

A Oilice
Land, Machinery Enhancements
Description | huildings and i Transportation iT-uu:nls anil furni:jurt of unawied Total
constructions | egquipment S DSiruRnents :qu?:menl wssets
Cosl on
17/2023 193,104 29,280 040,801 2934 90,247 546,272 | 25902648
Additions &
adjustments ¢ 0 : Y ] ’ 7
Disposals &
it f] 0 L L] 4] 1] 0
Cost on
3092023 193,114 29,280 20408001 2034 O, 250 J6. 172 | 2,902,651
Accumulated
depreciation Th,250 [6.763 1,024 4405 2,215 38,741 H0235 | LL23R618
o 172023
Additions &
adjustments 3. ARD a2 23, (K0 4] 1533 10,344 4], (0]
Disposals &
ad justments 0 0 0 0 v J 0
Accumuolated
depreciation 79,739 I 7,365 1,047 406 2,256 42,274 90578 | 1279618
on (V02023
Mel book
valug on 113,375 11,914 03395 L 47976 455,694 | 1623033
202

* The scrape value of the fixed assets was studied and amended with the increase during
the financial year 2022 - 2023 which amounted to be EGP 107 million because of the

increase of the scrape iron prices.

* Enhancements on unowned assets that serve their purpose: represented in works to for
enhancing the security level of pier no. 96 in Dekheila, deepening pier no.96, Marine
fenders, repairing crest pier in Alexandria and the company’s-share in raising the
efficiency of the railways) as an amount of EGP 347 440K was rccla,smf'ed under the
opening balance under unowned assets item under fixed assets item (Enhancements on

unowned assets), B I

i
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Fixed assets on 30/6/2023: Value in Thousands EGP
Land, Machinery Office
Description buildings s Transportation | Tools and | furniture | Enhancements Total
and ui i memns instrumenis and af unawmned
L constructions | 0 PTEN equipment nssels
Cost on
7022 161,215 28.42] 20135687 2897 29 2345 347 4440 2604 896
Additions &
adjumsiments rom 859 5.371 37 61,011 198 832 298,102
Dhsposals &
slihitin (93 0 {257) 0 0 o (350)
LRt on 193,114 29,280 2,040,801 2,934 90,247 | 546272 2,902,648
62023 ) L el i , E
Aecumulated
depreciation 62,501 14,40 923,528 2.7 20,715 30,703 1,002 93
on 172022
Adldinons &
dispesals 13,850 2,354 101,133 168 18,026 A0 442 175973
Additions &
cilsncaaly {92} ] {256) { il L1 (348}
Accumulated
depreciation 76,259 16,763 1,024,405 2.215 38,741 80,235 1,238 418
on 023
Met hook
value 16,855 12,517 L016.3% 719 51,506 466,037 | 664 030
| 30/6/2023

®*  The historical value of fixed assets included:

o Equipment depreciated as per books and still working of EGP 549,376 K.,

* Capital commitments:
Outstanding capital commitments and engagements until 30W9/2023 represented in the
following:
Value in Thousands EGP
Statement Amount
Replacement, renewal, development of vehicles workshops and establishment 2,327
living rooms (Dekhela terminal)
Construction of building for logistics and a contrel reom of a two- floors in 2379
{Alexandria terminal)
Replacing, changing and supplying tracks for giant cranes, Pier 96 2,791
Upgrading the efficiency of the inventories, living rooms, laundry and 4,536
workshops (Alexandria terminal) )
Construction of building for logistics and upgrading the efficiency of the main 2,069
gale (Dekhela terminal) .
Replacement and renewal of the living rooms (Dekhela terminal) ' 400
Total Pl 0 14,502




2-Projects in progress:
On 30092023, Projects in progress balance amounted EGP thousands 20,384 as follows:

Value in Thousands EGP

Description Balance on 30/9/2023 | Balance on 30/6/2023

A. Assets under construction:
Buildings and constructions 14,182 1 1.485
Machinery and equipment 1,093 |.098
Means of transportation 4,360 4.360
Tools and instruments 202 202
Office fumiture and cquipment )] ]
Total assets under construction 19,842 17.145

B: Installments under the account of
fixed assets acquisition:
Advance payments - —
LiCs 542 542
Total installments under the account of 542 542
construclions

Total projects in progress 20,384 17.687

A breakdown of the assets under construction movement during the period from 1/7/2023

Lo 302023
Value in Thousands EGP
o Balance s Referred to Balance
Description 1-7-2023 Additions 5 30-9.2023
Buildings and constructions 11,485 2,697 0 14,182
Machinery and equipment 1,098 1] 0 1,095
Means of (ransportation 4,360 i 0 4,360
Tools and instruments 202 0 1] 202
Office furniture and 0 3 3 0
eguipment
Total 17.145 2,700 k] 19,842
Installments under the account of constructions and fixed assets acquisition include;
L/Cs:

- EGP 507K remaining from L/Cs of buying (2) ZPMC pier erancs-at-Dekhela terminal,
- EGP 35K remaining from L/Cs of buying {3) yard crancs .&__Irqukl'_réfq terminal,

Pf—
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3. Investment properties

Obtaining the land is approved by the historical cost and the land value = which
estimated to be EGP 2413K — on 30/6/2016 was transferred to long term
investments (Investment properties) in the head office accounts, and El Wady or
Cotton ginning company - the owner of ALbeleina lands registered the undivided
share under the name of the Holding Company for Maritime and Land Transport
the land is being registered to the company and the area of the land is 1,419 m* on
common within total area 18.451,57 m® established on it a school complex
belonging to Educational Buildings Authority of the Ministry of Education that has
a usufruct right and land-use for a period of fifty yearsas at November 2, 2008 until
November 1, 2058, without compensation. Whereas The company’s Ordinary
General Assembly resolution was issued on April 27, 2008 approving the
company’s contribution to purchase the land on which the school complex will be
built to serve citizens considering this investment as a property investment.

The Impairment was performed to the investment propertics by the full value due 1o
the lack of current or future expected returns from this investment and consequently
there is no cconomic feasibility.

4. Intangible assets:

Such assets are recognized at the cost minus the amortization (amortization using the
straight-line method). The useful life is assessed to be from 5 to 10 years as follows:
[nformation system TERMINAL OPERATING SYSTEM (TOS) at Alexandria and
Dekhela terminals of EGP 11,582K.

Value in Thousands EGP
Description Balance on Balance on
J0MN2023 30/6/2023
Intangible assets 11.582 12,492

A _breakdown of the intangible assets movement during the period from 1/7/2023 to

30/9/2023;
Value in Thousands EGP
Description Balance | Additions Period Balance
on depreciation | 30/9/2023
1/7/2023 i
Intangible assets 12.492 0 (910} 11.582

- ,ﬂj‘ﬁ_
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S.Investment in associate companies:

The following table shows a breakdown of the financial investment movement at the
associale companies that the company has shares in and the number of shares on

30/972023,

First: Investments in associate companies: (the share percentage is more than 20%)

B Value in Thousands EGP _
Opening balance Closing balance
Percenta e Change on 30/9/2023
Company name of 5haresge /772023
Value No. of Value No. of Value No. of
shares shares shares
*Memphis Shipping
Ag. Co 44% 0 440,000 0 0 440,000
Amon for shipping
cotiginy 445 0 880,000 0 0| 880,000
Abu Simbel and Tiba
Company for Shipping 445 0 BR0, 000 0 0 BB, 00
Agencies
Total 0 2,200,000 0 0 2,200,000

Second: Investments in associate companies: (the share percentage is less than 20%)
The company has relative representation on the Board of Directors

Value in Thousands EGP
Cpening balancs Closing balance
Percenta e IVer2023
. 1712022
Company name ge of
hares
e Value R, o Value S, ot Value .t
shares shares shares
The Egyptian Company
for integrated projects 6.54% 12,196 | 1,365,220 1] 0 12,196 | 1,365,220
{Torpuman Group)
The Egyptian Company
for Maritime Transpt 2% 0 200,000 0 0 0 200,000
EGMPT 13% 202,272 | 2,860,000 0| _0|-292272( 2.860.000
Total 304468 | 4425220 | 0] 0| 304368 | 4425220
24
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Memphis Shipping Ag. Co,

The provision formed during the year 2014/2015 for Memphis Shipping Ag. Co. was
used of EGP 12,961k and the remaining value of investments has been decreased with
EGP 11,243k as extraordinary losses during the year 2014/2015,

The number of shares of Memphis Shipping Ag. Co. was decreased from 880 K shares
ter be 440 K shares for decreasing the issued capital on 30/9/2018.

Amaon for Shipping Company

- The share value at Amon for Shipping Company was decreased due to calcu lating the
impairment value of such investments and deducting it from the value during the
fiscal year 2008/2000 with EGP 1005 million from the provision formed and reducing
an amount of EGP 4. 905k as capital loss.

Abu Simbel for shipping company

- The share value at Abu Simbel Company was decreased due to calculating the
impairment of such investments and deducting it from the value during the fiscal vear
201472015 with EGP 15 405K.

Torgoman Group - Egyptian Co.

- The share value in Torjuman Group — Egyptian Co. for integrated projects was
decreased due to calculating the impairment in such investments and deducting it from
the value during the fiscal year 2016/2017 with an amount of EGP 1,456k,

- The capital share of the Egyptian Company for Integrated Projects (Torjuman Group)
has been increased with EGP 652k in the fiscal year 2018/2019.

- An amount of EGP 733 k was paid for increasing the capital of the company to date,
we have not been informed of the capital increase procedures and the amount was not
included in the investments.

The Egyptian Company for Maritime Transport

- The provision formed during the years 20014/2015 for The Egyptian Company for
Maritime Transport amounting EGP 7.214 k was used and the value of the remaining
investments were decreased to be EGP 2,500 k as extraordinary losses. The company
15 under liquidation.

EGMPT

- The share capital participation was 13% of the issued capital of EGMPT which
amounts to 630 k shares with a nominal value EGP 100/share from the Holding
Company for Maritime and Land Transport share. —
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The Board of the EGMPT decided to increase the capital of the company from EGP
500 million to EGP 2,2 billion for the contribution to be of 2,860,000 share of EGP

100¥share (the nominal value).

[ncreasing the investment to be 292, 5 million included under the account of payments
under the account of investments whercas the Egyptian Group has finalized the
required procedures to activate the capital increase, it is excepted during the
subsequent period the approval of the investment authority then declaring the increase
in the commercial register in order to finalize the procedures.

As per the loan contract, the company shall establish multi-purpose terminal (MPT)
based on its share percentage which is 13% of the capital. The company, in its capacity
as contributor in the capital, shall irrevocably pledge for the favor of the NBE for
itself and in its capacity as guarantee agent and on behalf of the remaining
participating banks as continuous guarantee to pay the co-financing as per the loan
contract at the percentage of the company equity in the capital as per the terms of the
contract.

- The investment was realized by using equity method

6- Payments under the account of investmenis:

The payments made to increase the investment in the companics are guaranteed and
shown as follows:

Value in Thousands EGP
Description Balance on Balance on
30/9/2023 V62023
EGMPT 292,500 292,500
The Egyptian Company for integrated
: : 733 733
projects ( Torjuman Group) .
Total 293,233 293,233
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7. Transactions with related parties:

- Transactions with the related partics of the company are recognized in the context of
the company normal transactions in accordance with the same basis that control the
transactions with the unrelated parties on commercial basis only and in accordance
with the terms determined by the Board and no guarantees were granted for such

transactions.

[n this period, many financial transactions were performed between the company and
the related parties as follows:

Value in Thousands

EGP
Description MNature of | Shares Nature of Transaction | Balance on | Balance on
relationship # transaction volume 30/9/2023 | 30/6/2023
The Holding Rental of
Company for Albashri
Maritime and investor 35.37% | warchouse and 4 13,159 13.159
Land Transport ERP system
payments,
Alexandria Port Against Right
Authority of use of,
investar 7aa% | T, and 78977 55857  (2.766)
cleaning fees
thereol and
decree B00.
Abu Simbel and customs duty
Tiba Company R aqe, | Clearance in the 3 0 (1
favor of the
COMpany.
Memphis assemble and
Shipping Ag. Co reassemble the
investee g | oo 2.505 0 (497)
damages and
their rental,
Amon for rental of
Shipping investee 44% | accommodation 10 0 (3
Company containcrs
Total related AT g
Bartles e E 81539 69,016 (9.892)
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8- Loans for others:
The good loan for Egyptian Company for Maritime Transport, amounted to be USD 517k

And 2 million Egyptian pounds and expected credit losses for this loan were calculated.

Value in Thousands EGP
Description Balance on Balance on
- 30/9/2023 3/6/2023
Egyptian Company for Maritime 17049 17.949
Transport good loan : )
Expected credit losses (loan) (17.949) (17.949)
MNet Balance 0 0

9-Pricing and evaluating the inventory:

The company measures the value of inventory based on the cost or net sales value
whichever is less as per the standard no. (2), paragraph no. (9), noting that the nature
of the inventory of the company is represented in spare parts required for performing
the overhauls and maintenance for the specialized equipment with imported spare
parts and materials which are considered items required for cleaning and other
processes, Pricing 15 based on the purchase cost.

[ssued inventory is priced based on weighted average on all the different items of the
mventory. Such inventory is not for sale.

The issued inventory pricing method was changed to weighted average started from
1/1/2023. The financial impact from changing FIFO method to weighted average of
the period from 1/7/2022 o 31/12/2022 amounted EGP 166 K and necessary

adjustments were made.
The stagnant inventory is evaluated by cost or recoverable value whichever is less,

A committee was formed on 2/9/2023 to restudy the stagnant inventory value which
represents (L.59%of total inventory balance and the committee has approved the same
market value that was previously approved on and amounted to-be EGP 617k which
15 the value recorded in the company’s books of slagnanf-invgntgr}r_

bt
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- D 30/72023, Inventory balance amounted EGP 104,682k as follows:
Value in Thousands EGP
Description Balance on Balance on
30/9/2023 J0/6/2023
Fuelfoils/grease 4.353 2232
Spare parts 95,505 97,670
Materials and supplies 3.513 3‘1314
Remnants 1,311 048
Total 104,682 104,674
10- Receivables, notes receivable and aceounts receivable:
On 30972023, receivables d other debit balances amount 52 514k as
follows:
Value in Thnusnnds__E{}P
S Balance Balance
Desuription 30/9/2023 | 30/6/2023
Receivable 380,363 278,063
expected credit loss for receivables *# (494) (494)
[nsurance with others 287 287
Other debit balances (*) 232.078 248,970
Expected credit losses for debit
balances** (622) (622)
Prepaid expenses 1] 286
Due revenucs 36,209 182,744
Payables (advanced payments ) 2,386 1,556
Credit Accounts for authorities and
ittt a9 998
other credit balances 1,309 1]
Total 652,514 712,388

(*) Other debit balances are represented in EGP 613 k as debt on the Egyptian Company

for Maritime Transport as well as EGP 222 million against retained deposits for L/Gs and

L/Cs and deposits for 6 months and more. The remaining amounts are due on employees

are in the form of violations and damage that the drivers and employées. caused to the

company equipment together with the costs of the training courses due on some employees
3 '-j“"‘_____"_‘:'__l__‘"__x
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as well as the taxes and advances due on the employees to be deducted as monthly
installments from their salaries during the year.

(**} A study was prepared for the expected credit losses for the Receivable balances
amounted to be EGP 494k and Expected credit balances for credit balances amounted to
be EGF 622k, For the purpose of comparison, the comparative figures have been amended
in the balances of 30/6/2023 as per the study of the expected credit losses.

11- Cash at hand &

Cash at banks balance amounted to EGP 6,056,532 k including:;

Yalue in Thousands EGP

Balance Balance

Description 30/9/2023 30/6/2023
In foreign F*"E“;iif;‘; " In forcign E“é‘;’fss:: n

- currency currency e currency
Current balances — Egyptian 211,573 241.081
pound
Current balances — US Dallar 771 23,787 1,373 42,343
Current balances — Euro 3 07 19 645
Total Current balances 774 235,457 1,392 284,069
Time deposits - Epyptian pound 4,506,482 3,610,786
Time deposits - US Dollar 43,159 1,331,448 39,428 1,216,363
Time deposits - Euro 335 11,267
Total Time deposits 43,159 5,837,930 4,838,416
Total 43,933 6,073,387 39,763 5,122,485
IE_I.ess - ::.redil losses for bank (16,855) (16,855)
alances

Total 43,933 6,056,532 41,155 5,105,630

- For liquidity clarification purposes, the amounts of L/Cs cover and L/G deposits of
EGP 222 million were disposed and included under credit accounts,

- Noting that there are no short-term loans or overdraft withdrawal.

- All time deposits are to be assessed from one month to three months.

- A study was prepared for the expected credit losses for hanlrhalames of be EGP

16,855k on June 30.2023.
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12- Authorized capital:
The authorized capital is EGP 1 billion.

| & paid capital mov and the number of shares:

The issued and paid capital amounted 1o EGP 744,877 k and the nominal value is EGP
(0.50) per share and the shares number is (1,489,753,400). On 13/8/2018, the extraordinary
general assembly approved to divide the nominal value of the company share instead of
EGP 5 per share to EGP 0.5 per share,

n_12/4/2022, ALPH ompany purchased 3 lexandria Pont Authori
share in Alexandria Container and Cargo Handling Company. On_12/8/2022 the Saudi

Egyptian Company purchased 20% of Holding Company for Maritime and Land Transport

share.

Capital is distributed as follows:
Value in Thousands EGP

i Compared
Description .! Shares # P::::::E:::;zn Eﬁﬂg;:; L'apitI: on I
U | 30062023
The Holding Company for 526,915,040 35.369% 263458 | 263458
Maritime and Land Transport , o
ALPHA ORYX eq_‘ﬂ]:_%ﬂ.l’_lj". 476,721,088 | 32% 238,361 | 23836l
Free rading** 188,166,592 12.631% 94,083 | 94,083
Saudi Egyptian Company | 297.950.680 |  20% | 148075 | 148975
~ Total 1,489,753,400 100% | 744877 | T44,877
** Free trading percentage included:
- 7.631% share of Alexandria Port Authority.
- The major shareholder means the sharcholder who owns 10% or more of the company

capital. As a result of selling 32% of Alexandria Port Authority shares to Alpha Oryx
Co. Thus, Alexandria Port Authority became within free trading.

2

31



Alex

13- Reserves:

Total reserves amounted to EGP 2,521,558 k on 30/9/2023 as follows:

Value in EGP Thousands
Description Legal mservei{:npital reserve,  Other Total
Balance on 30:/9/2023 783,435 225,369 1.512,754 2,521,558
Balance on 30/6/2023 783,435 225,369 1,512,754 2,521,558
Breakdown of the other reserves
Value in EGP Thousands
Amounts Description
6,998 Difference between the nominal value and fair value resulting
from the increase in the participation in the Egyptian Navigation
Company
6,541 Re-cvaluation of foreign currency in Egyptian pound
117 Compensation by the Al Ahleia Insurance Company related to
Kalmar crane accident
3,300 Increasing the investments in the agencies against free shares
_ which were issued by navigation agencies in 2004
1,027 Value of gift assets were supplied by companies in addition to the
value of the equipment and cranes supplied by virtue of L/Cs
3 Value of a used caravan as a gift supplied by Emeo Consulting
Office
8,142 Increase in fixed assets prices reserve (formed of previous years)
940,595 Statutory reserve
374,705 Project support reserve
70,489 Other reserves formed in 202002021
100837 statutory reserve formed in 2021/2022
1,512,754 Total k

SateEET—
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14- Retained Losses:
= The retained losses included EGP (18,923) k on 30/9/2023

Value in Thousands EGP

’ Balance Balance
D ngtinn 30/9/2023 30/6/2023
Opening balance (18,923) (18,923)
Carried forward losses 0 1]
Total (18,923) (18,923)

15- Employee benefits liahilities:

The company applies certain benefits plan as per the resolution of the general ordinary
assembly which is the end of service remuneration approved based on the last salaries and
allowances and the accumulated years of service as per the resignation date as specified in
the abovementioned terms. The certain benefits plans are unfunded plans and Benefit
payment obligations are fulfilled upon reaching retirement age or death as per the
resolution of the General Assembly in this regard. An actuarial study was prepared as

follows:
Value in Thousands EGP
Description 30/9/2023

Evaluation of certain benefits liabilities in the 133,072

beginning of the year

Current service cost 1487

Interest cost on certain liabilities 4,830

Paid benefits by the company (3,710}

Evaluation of liabilities at the end of the year 135,679

q' |
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16- Provisions:
Provisions for the financial vear on 30/9/2023
Value in Thousands EGP
2 Balance on No longer | Balance on
Hescription 17772023 | Formed | Used | vired | 30/9/2023
Tax provision 23,582 0 0 0 23,582
Litigations and cin.ias 27,617 0 ] 0 27,617
provision
Total long-term provisions 51,199 0 0 4] al,199
Ports Authority claims 5,622 0 (3,604) 0 2018
Provision
Total short-term provisions 5,622 0 (3.604) ] 2018

17- Payables, notes payvable and other debtors on 30/9/2023:

Value in EGP Thousands

Description | Balance on 30/9/2023 | Balance on 30/6/2023

Supplicrs [ 144296 165,076

Credit balances for authorities & entities 62,362 75,941

* Dividends payables 461 50,009
Insurance to others 10,987 10,972

*Other credit balances 21,123 20,921

Due expenses 67,042 62,077
Reccivables 28,331 17,761

Other debit balances 135 B

Total 334,737 402,763

- (*) Dividends payables represented in 405K - the remaining amount of the profit shares
of the employees, and EGP 56 k, the remaining amount of the Board of Directors
remuneration for the year 2021/2022.

- (*#*) The nature and components of the other credit balances are represented in the cash
deducted share surplus and takaful contribution fees balance and some employees
deducted amounts (syndicates, expenditures, penaltics and diic-tax).

-

34




Second: Income statement:

Gross profit caleulation is performed according to the result from subtracting the activity
revenues from the costs of obtaining the revenue.

18- Revenues

The current activity revenues in 3009/2023 amounted EGP 1,102,928k as follows:

Value in thousands EGP

Description ' Balance in Balance in
= 30v9/2023 30/92023
Storage activity 497,286 339,383
Unloading activity 210,255 149 862
Freight activity 98,880 67,464
Transit 1,852 227
Jaint storage 10,194 11,320
Yard services 112,673 810,82
Withdrawal services for
Stk 56,063 43,955
Refrigerator container 14,028 24,185
Equipment usage fees — danger
container fees & car entrance 81,697 133,979
Total 1,102,928 851,457
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19- Cost of revenue

Cost of revenue in 30/9/2023 amounted EGP 257,528k and it is as the following:

Value in thousands EGP
Description Balance in Balance in
J0/972023 304972022
Services, foil &spare parts 24,272 21,935
Salaries 100,107 90,772
Purchased services 5,546 6,654
Depreciation and amortization | 35,292 27,094
Y ards usufruct 56,585 48,382
Ecﬁncml Investment Authority 25.922 18,248
Decree 800 (license usufruct) 4. R60 3,370
Charges and taxes
imiscellaneous) ald 405
End of service remuneration
(operational workers) tadd 9
Tortal 257 528 218,860

20- Other revenuas:

The other revenues in 30/9/2023 amounted EGP 1,589k as follows:

Value in thousands EGP

Deseription Balance in 30/9/2023 Balance in 30v9/2022
Capital revenues 0 50
Other miscellaneous
revenues &penalties & 1,568 1,337
indemnitics
Sold Waste Profits 21 g
Total 1,589 — | l

36



Adexandria Container & Cargo Handling Cao, = 5.4.E

Heaed = Prrival Fin
21-L:&A expenses:
G&A expenses on 3V92023 amounted to EGP 63,172K and it is as follows:
Value in thousands EGP
Description Balance on Balance on
30/92023 30/9/2022
Materials, fuel &spare parts 2,469 3,501
Wages I8 811 39,861
Purchased services 2.893 2,988
Depreciation & amortization 6617 8,283
Buildings usufruct 4,189 4,207
Charges & taxes 6,623 5,486
End of service remuneration cost
{administrative labor) kel e
Total 63,172 64,326

22- Other expenses:

The other expenses on 30092023 amounted to EGP 1.483K it is as follows:

Value in thousands EGP
Deseription Balance on Balance on
30/9/2023 30/9/2022
Miscellaneous burdens& losses 251 86
Sold wastes losses 0 23
Currency differences losses 1232 0
Total 1,483 139

ar
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23-Financing revenues:
Financing revenues on 30/9/2023 amounted to EGP 199, 802K and it is as follows:

Value in thousands EGP

Description Balance on 30/9/2023 | Balance on 30/9/2022
Credit interests 199,802 71,547
Curmrency differences profits 0 28,864
Total 199,802 l 100,411

24-Oyperating segmenis:

The operating segments 15 one of the entity umts that contributes in the entity’s activities
of which the entity may generate revenues and incur expenses as well.

The company includes the main operating activities as follows:

1- Alexandria container terminal.

2- Al Dakhalia container terminal.
3- The Head-office (which is represented in the area No.32 in Alexandria Port).

irst: rati nis report on assels& liabilities (as per the geographical
distribution):
Value in thousands EGP
D iption cuni:f:::ntg:':inal Al Dakhalia Balance on Balance on

&the head office container terminal 300492023 30/6/2023
Segments assets 6,340,320 2,795,555 9,135,875 8228192
Segments liabilities 346,802 41,152 387,954 462 851
Employees benefits 66,750 68,920 ~1—.135,679 133,072

S
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per the geographical distribution):

Value in thousands EGP
ACERIIRTY Al Dakhalia
Description container contalner Balance on | Balance on
terminal + the : 392023 J0/9/2022
Faiit s terminal
Revenues 606,307 496,621 1,102,928 851,457
Cost of revenue (126,862) (130,666) | (257,528) |  (218,860)
Gross profit 479,445 365,955 845,400 632,597
Otther revenues 1,206 383 1,589 1,395
Administrative expenses (40,193) (22,979) (63,172) (64,326)
Other expenses (1,445) (38) (1,483) (139)
w:: ':tp:ul;:shm 439,013 343,321 782,334 569,527
Financing revenues 143,309 56,493 199,802 100,411
Financing expenses (250) {929 (1,179 (737)
Net profit before tax 582,072 308, 885 980,957 669,201
Income tax (984) (984)
Deferred tax 0 0 )
Net distributable profit 581,088 398,885 979,973 669,201

E
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iril: rating segments report on the financial period profit from 1 023 o
S0/9/2023 (distributed as per the operating activities):
Value in thousands EGE
Joint Balance | Balance
Description Storage Unloading | Freight | Transit | storage or on on
others | 30/9/2023 | 30/9/2022

Revenues 497,286 210,254 98880 | 1,852 | 204656 | LIOZ928 | gs) 457
Cost of revenue (116,114) (49,093) | (23.088) (432) | (68.801) | (257.528) | (218.860)

Gross profit 181,172 161,161 75792 | 1420 225855| 843400 35509
Other revenues 716 303 142 3 425 1,589 1,395
;dm':;f“““ @8483) | (2043)| (5664|106 (6876 | 1P| 6a306)
e S (669) 23| | @  ew| I (3
Operation 782,334
et s VL 352,736 149,138 70,137 | 1,315| 209,008 569,527
Financing 199,802
e 90,086 38,089 17.913 136 53,378 100,411
Financing (1,179)
EXPenses (532) (225) {106) (2) (314) (737)
ii‘ profit before 442,200 187002 87944 1640| 262072 9097|0001
Income Tax (984) (9B4) 0
Deferred tax 0 f 0
Net distri

& ::::f';'f“‘b'“ 441,306 187,002 87944 | 1649| 262072| 979973| 669.201

% Costs, expenses and other revenues are distributed in am:-nrﬂnnce with each

_ sl e

activity percentages of the revenue activities.
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25- Statement of the tax status till 30/9/2023:
First: Corporate tax:

Tax inspection of the years 201272013 all 20152016 was finalized. The appeal
committee report included re-inspection of some disputed items in the interal
committee, Such items' provision amounted to EGP 3 million in the financial year

201972020,

For the years from 201672017 ull 2019/2020, the corporate tax was inspected for the
aforementioned period. The inspector opinion has revealed inspection differences that
amounted o EGP 89, 305K (total); however, the company has objected such differences
on the ad-hoc inspection memo. Therefore, such differences were referred o the
mternal committees for tax inspection, waiting for a session to be scheduled,

Corporate tax provision was formed for the years 2016/2017 dll 2019/2020 of EGP
.50 million.

Electronic tax returns were submitted for the years 2020/2021, 2021/2022, 2022/2023

on due dates.

Second: Pavroll tax:

Years from 2013 to 2016 are being inspected in the internal committees at the Large
Taxpayer Center.

2- Year 2017 was inspected and tax dues were paid,

3- Years 2018, 2019 & 2020 are being inspected,

4- The electronic tax retums of the payroll tax (permanent & casual employment) were
submitted and the monthly tax returns were uploaded to the site of ETA on the Salary
& Wapges caleulation unified system.

Third: Stamp duty:

1= Years 2015/2016 till 2019/2020 were inspected and all tax dues were paid.

2- Inspection of years 2020/2021 notice was not received to date,

3= The electronic tax returns of stamp duty were uploaded to the new clectronic system.

e
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Fourth: Value added iax:

The value added tax was inspected from years 2016/2017 ull 2017/2018 and the
inspector’s opinion in the inspection memo revealed there were inspection differences
amounting EGP 257,715K. The company has objected such differences and the
reconciliation took place at the Large Taxpayer Center and the tax has been reduced to
be EGP 13,084,203,76 , The appeal committee for the results of the reconciliation was
approved and the payment was made at a discount from the provision formed for this

purpose.

Electronic tax returns are regularly uploaded to the electronic system.

Regarding the (LINER sales taxes), the lawsuit No.12520 for the financial years
2003/2007 was referred to the State Council, Administrative Court in Abassiya and was
registered under No. 36070/765 litigations’. The judgment came in the company’s
favor and the executive version of the judgment is being obtained.

There ared judgments: No, 30640 and 36320 (general sales tax) the judgment of court
came in favor of the company; refunding EGP 470 thousand (the first lawsuit) and EGP
30 thousand (the second lawsuit) of total EGP 500 thousand by virtue of court judgment.
The executive director of Large Taxpayer Center and the legal affairs department were
addressed more than once regarding the implementation of both judgements that came
in our favor and were submitted to the center with their executive versions on
29/06/2020; however, we have not been provided with a certificate from ETA indicating
our eligibility, for such amounts be deducted from the other tax dues on the company
and we are following up with the Large Taxpayer Centre.

Fifth: Real estate tax:

I-

2-

3-

4-

The real-estate tax was paid till 2020 by virtue of payment claims and administrative
attachment.

The real estate tax return for 2020 for Alexandria and Dekhela container terminals and
the external yards was submitted.

A certificate was obtained indicating that the company was subject to the real-estate tax
for the perniod from 2013 ull 2017 and the company was exempted from tax for the

period after 2017,

A judgement has been issued for the lawsuit No. 9811/758 mdmalmg the suspension of
the payment claim for 2021 of EGP 3.80 million.

42 ’qfdﬁzj‘-_
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3- A claim was made to the real estate tax inspectorate o refund an amount of EGP 17.76
million, which was unduly paid till year 2020.

- The refund was suspended as the real estate tax inspectorate issued a letter indicating
that there were differences in the areas’ measurement for the period subject to tax.

7= The company took the legal actions required for all the paid claims; lawsuits were filed
to nullify the claims and to refund the amounts which were unduly paid for the years
from 2017 to 2020 and to uphold the company's right in the tax settlements approved
by the real estate tax inspectorate that resulted in EGP 17,762 thousand due to the
company from the tax inspectorate, other lawsuits for refund were filed as well.

sixth: Honoring Martyrs Fund Tax:

The law enacted on 4/03/2021 was applied and the amounts are deducted and remitted to
honoring the martyr’s fund. Such deduction and remittance were conducted as per the
executive regulations of law No. 682021 on the methodologies of collection and
remittance of the social contribution amount issued by the head of ETA.

Seventh: Development Fee & Solidarity Support Tax:

Pursuant to article no. (9) of the first paragraph of the first article of the State financial
resources development fee provisions No. 147/1984 and its amendments and executive
regulations imposing a State financial resources development fee on the editors data and
the remaining tax bases of specific stamp duty and the documents submitted from clients
to the treasury of the company, a tax return will be made and a notice will be sent to the
general manager of the general administration of development fee &solidarity support tax

in the scheduled due dates.

Eighth: Others:

- The company has a branch operating under the private free zones system in accordance
with the provisions of the Investment Law No. 72/2017 and its executive regulations
and is not subject to all applicable taxes in Egypt within the limit of Law No.
72201 7provisions and its executive regulations, while the company's activity in the
headquarter is subject to income tax in accordance with the provisions of Law No.
91/2005 and its amendments.

= As per the accounting standard No.24, the tax burden related to profit or loss from the
ordinary activities is presented separately in the income statement of the company’s
head quarter that is subject to tax laws,

= The main components of the tax burden are disclosed and presented through the tax
return and its attachments in the company’s balance she_er.f
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i & tinnship between the tax b nd the accounting profit

- Income tax base for the period until 30/9/2023 of 4,374,160.7

- The tax burden {income tax) = tax base x tax rate as per law No. 91 /2005
=4.,374,160.7 x 22.5% = 984,186.16

- Net accounting profit x tax rate as per law 91/2005
3.959,253.52 * 22.5% = §90,832.04

- Digital settlement between the tax burden and result from multiplying the
accounting profit with the tax rate applicable:

084, 186.16 — B90,832.04 = 93,354,112

- The actual tax rate average = tax burden value / net tax profit

984,186.16 / 3,959,253.52 = 24, R6%

i
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26- Other Notes:

Deepening pier 96:The blinds and pretensions were supplied and (13) work extracts of
decpening pier 96 second phase were concluded and the works were finalized and
included in unowned assets improvements item under fixed assets of EGP 187,190

million and dredging works remain.

Warehousing activity: it was added to the company commercial register and tax card of
the company.

Asg at 1772020, the external yards were added to the free zone,

The shared warchouse was deemed free zone as of 1/1/2022 and yard No.32 was
considered the head office of the company.

The expected credit losses study was prepared by one of the ad-hoc management
consultancies that relied in the study on the bank balances as follows on 30/6/2023:

. Bank balances are to be on demand where cash is available for easy withdrawal.
. Cash shall not be at hand for the expected credit losses provisions.

. The loss percentage shall be calculated in the event of a default of 45% as per Basel

Convention which is considered one of the best practices.

- Since the default percentages for banks were not available, the weighted average of

the international defaults averages of Moody's Corporation was used to determine the
default possibilities during the term.

3. In light of the individual banks' classification lack, the international credit

classification of the Arab Republic of Egypt was used.

~
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List of the L/Gs against th deposits, amounting to EGP 94,406 th
Values in thousands EGP
Client Bank | L/G letter | Expiry
N piry
0 Nagis Description Amount Name No date
o ;% of custom duties &
A : estimated tax of the average 200 CIB 11/47002/068 | 28/11/2024
uthority !
storage capacity
Estimated taxes & duties of
Customs | the expected average storage
Authority | capacity, area 7100 m2, 565 20 cie FAISTIO0 | TR
m?
Alexandria | Against the final insurance for
Port the yards allocated to the 14.500 QNB 210570 3/11/2023
Authority company.
GAFI (100 | Liabilities amounts due on the
thousand company as a private free 3.085 QNB 266354 5/1/2024
dollars) Fone
GAFI (25 | Liabilities amounts due on the
thousand company as a private free 771 ONB 382129 141122024
Dollar) Fone
Customs Final insurance against
Authority | estimated taxes & duties of
for North & | expected average storage o Lo B Lot
West Areas capacity, area 12300 m?
f:tﬁhﬂi Estimated taxes & duties for
the expected average storage
for North & ; ;
E:,rﬁ L nAmas capacity for a sorted yard, N Qe i a0
i o area 5650 m2, 7100 m
Misr Petroleum products drawings
Patriilaisn coverage value 400 QNB 263019 3112024
Alexindin Usulructuary insurance value
Port : 5% QNB 200891 A0/312024
Authrity for area 640 m* yard No. 68 l

46
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— Private Farm
Customs
Authority 1:!'25. customs & all customs
ucs guarantee value for the
{:IT MNorth & stored goods and containers | 50 QNB 321183 Trar2024
Cst Arcas, o
P — inside yard No. 68
E;;LE:;: Taxes, customs & all customs
dues guarantee value for the
{:'r North & stored goods and containers 150 OMB J211R4 TH2024
esl Areas, nside vard No. 36
Alexandria PRI L0
Alexandria Final insurance for the
Pont company warchousing 500 ONB 339117 2024/1/8
Authority activity license
Alexandria . :
Final insurance for Al
Port 37 QONBE 340101 202471722
Authority Mafrouza yard 1350 m?
Alexandria . .
Final insurance for Al
Port 1K} NB 240102 202471422
Authority Mafrouza yard 2000 m? Q
Alexandria N
Final insurance for Al
Port 283 QNB 340103 202471422
Authority Mafrouza yard 5650 m?
Alexandra e
Final insurance for Al
Port 355 ONB 40105 2024/1722
Avtkoeiy Mafrouza yard 7100 m?
Alexandria N
Final insurance for Al
Port Gl3 QONB 340106 202471722
Authority Mafrouza yard 12270 m?
Alexandria .
Final in: o
Part W '"““m:fd‘ ;‘gr 24018 | agp OMB MO107 | 2024/1/22
Authority !
Alexandria .
. 2
Port Fingl 'mm“ﬁé;r 000m2, | a0 QNB 340109 | 200401722
Authority ¥
Alexandria
Port Final i \
Aut;ﬂﬁl}r inad '“5“?:;: EEE' 1300 m?, 78 ONE 340110 | 202401/22
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Final insurance for the

Alexandria | completion of Alexandria
Port &Dekhela terminals, 48.727 QNB 340113 202441122
Authority equivalent to 50% of the
usufructuary value
Alexandria | g, 1 insurance for 7257 m?
Port ' rd 36 = 181 QONB 340120 202441122
Authorily ya
Alexandna | .. ..
3
Porr | Final e :f;r | o QNB 340124 | 202411722
Authority ¥
Alexandria | .. ..
3 ; 2
Port Final mi-.urul;icd gu:n!r 20076 m3, | 226 ONB 140126 02411122
Authority ¥
Alexandria | Final insurance for the goods
Port shipping and unloading 600 QNB 358468 28/1172023
Authority license & permits.
Alexandria Final insurance for the
Porl warehousing &storage license | 500 ONB 358472 2871172023
Authority & permits.
Albxanden Fiﬁiﬁﬂ?ﬁﬁﬂfﬂﬁﬁﬂ
Port fhccoss i vl 4,000 ONB 358462 | 28/11/2023
Authority : :
Containers terminals
Final insurance for the goods
Alexandria shipping and unloading
Port license & permits. 8.912 ONEB 366017 24032004
Authority Containers terminals (Al
tujarayaland)
Misr Grantee for paying company’s
withdrawals of petroleum 400 QNB 405733 20022024
Petroleum
products
Total 94,406
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Cash Nows notes till 30/9/2023

27-Paid Wages
Value in EGP thousand
Description Payments

Payroll tax 15,790
Social insurance 20,214
Creditors deduced amounts 7,169
Due salaries and deposits 99,191

Total 142,364

28- Taxes & charges

Value in EGP thousand

|_ Total

Description Paymenis
Stamp B8
Value added taxes 145,259
Corporate tax 547
Honoring the martyrs’ tax 7
Charges of GAFI, FRA &Port Authority & others 13,571
60,283

29. Other Collections

Value in EGP thousand

Deseription Payments
Sale of BIDS documents 1,054
Compensations & penalties 265
Cains from leftover sales 21
Total

1340




Ji- Other Payments

Value in EGP thousand
Description Pavments

Donations 85
Deposits for others 1,776

Total 1,861

31- Payments for obtaining fixed assets
Value in EGP thousand
Company name Amount

Final extract of the staff building 385
replacement process
Extract No. 4 the process of developing 274
and raising the efficiency of welding
and rubber workshops
The value of invoices for the supply of 595
pipes for the supply works of the civil
defense system
Extract No. 3 the process of creating 235
living rooms and bathroom for the joint
storage

Total 1,489

32- Paid dividends

- 3% employces share for fiscal year 2021/2022 amounted EGP 49,548 K.

*- Cash flows statement has been prepared in direct method and the cash balance includes

cash and its equivalents (cash balances on hand / at bﬂnk,},ﬂfpﬂ!_{i[&,_ﬂﬁ_ﬂ:ibfﬂ treasury bills

and short-term investments).
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